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INDEPENDENT AUDITORS' REPORT

To the Chief Executive Officer of Pak China Investment Company Limited

Report on Capital Adequacy Return as at 31December 2020

Opinion

We have audited the accompanying Capital Adequacy Return ("the Return") of Pak China Investment
Company Limited (“the Company") as at 31December 2020 prepared by the management based on the
audited financial statements of the Company for the year then ended and in accordance with the
guidelines prescribed under the State Bank of Pakistan (SBP) BSD Circular No. 8 dated 27 June 2006 as
amended by BPRD Circular No. 6 dated 15 August 2013 and other requirements specified by the SBP,
together referred to as ("the Framework").

In our opinion the accompanying Return of the Company as at 31 December 2020 has been prepared, in
all material respects, in accordance with the requirements of the Framework.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs), as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Return section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the Return in Pakistan, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter - Basis off preparation off the Return and Restriction on Distribution and Use

The Return is prepared in accordance with the Framework as described above and is based on the audited
financial statements of the Company for the year ended 31 December 2020.The Return has been
prepared to meet the requirements specified by SBP. As a result, the Return may not be suitable for any

other purpose. Our report is intended solely for the Company and SBP and should not be distributed to
parties other than the Company and SBP. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Return

Management is responsible for preparation of the Return in accordance with the Framework and for such

internal control as management determines is necessary to enable the preparation of the Return that is

free from material misstatement, whether due to fraud or error.

In preparing the Return, the management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters relating to going concern and using the going

concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of Directors of the Company are responsible for overseeing the Company's financial reporting
process.

A member firm of Ernst & Young Global Limited
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Auditors' Responsibilities for the Audit of the Return

Our objectives are to obtain reasonable assurance about whether the Return as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the Return.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the Return, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

• Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a

going concern. If we conclude that a material uncertainty exists, we are required to draw

attention in our auditors' report the related disclosures in the Return or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up

to the date of our auditors' report. However, future events or conditions may cause the Company

to cease to continue as a going concern.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates, if any, and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

The engagement partner on the audit resulting in this independent auditors' report is Ahsan Shahzad.

Chartered Accountants
Place: Islamabad
Date: 29 March 2021

A member firm of Ernst & Young Global Limited



mr data in \ CAP 1

NAME OF THE BANrt 3118 - PAK CHINA INVESTMENT COMPANY Ljjiÿl
REPORTING BASIS: Bank Le\«l Un-Audited (Basel Ml)

CAPITAL ADEQUACY RETURN AS O; December-2020

3 (Rupees in '000')

3
SUMMARY / OVERALL CAPITAL ADEQUACY RATIO

I Basel 3 fullBasel 3 Transit
1.1 Common Equity Tier 1 (CET1)

Fully Paid-up capital/ Capital deposited with SBP 9.696,638 9,696.6381,1,1

Balance in Share Premium Account1.1.2
Reserve for issue of Bonus Shares1.1.3
Discount on issue of Shares (enter negative number)1.1.4
General/ Statutory Reserves as (disclosed in the Balance Sheet) 1.538,967 1,538.9671.1.5

Gain/ (losses) on derivatives held as Cash Flow Hedge1.1.6
6.153,576Un-appropnated/ un-remitted profits/ (losses) 6,153,5761.1.7

Minority Interest arising from CET1 instruments issued to third party by consolidated bank's subsidiaries
(amount allowed in group CET1 - from "Consolidation sheet", )_1.1.8

17,389,18017,389,180CET1 before Regulatory Adjustments

1.1.9 Regulatory Adjustments at CET1 level

Goodwill (net of related defered tax liability)1.1,10

53325,332All other intangibles (net of any associated defered tax liability)1,1.11

Shortfall in provisions against classified assets (without considering any tax impact)1.1.12
Deferred tax assets that rely on future profitability excluding those arising from temporary differences
(net of related tax liability-)_1.1.13

Defined benefit pension fund net assets1,1,14

Reciprocal cross holdings in CET1 instruments of banking, financial, and insurance entities1.1.15

Cash flow hedge reserve1.1.16
Investment ill own shares/' CET1 instruments1.1,17

Any increase in equity capital resulting from a securitization transaction1.1.18
Capital shortfall of regulated subsidiaries1.1.19
Deficit on account of revaluation from bank's holdings of fixed assets/ AFS securities1.1.20

53323,332Sum of Regulatory Adjustments at CET1 level

/17,383,84817,383,848CRTIafter Regulatory Adjustments uhnve1.1.21
Investments in the capital instruments of banking, financial and insurance entities that are outside the

scope of regulatory consolidation where the bank does not own more than 10% of the issued share
capital (amount above 10% threshold)____

663,757663,7571.1.22

16.720,09116.720,091CUTiafter Regulatory Adjustment above1,1.23

Significant investments in the common stock of banking, financial and insurance entities that arc outside
the scope of regulatory consolidation (amount above 10% threshold)

Deferred Tax Assets arising from temporary differences (amount above 10% threshold, net of related tax

liability)_ _

1.1.24

1.1.25

16,720.09116.720,091CUT J after Regulatory Ad/uslmetU above1.1.26
Amount exceeding 15% threshold (significant Investments and DTA)1.1.27

16,720,091 16.720.091CUTlafter above adjustment1.1.28
National specific regulatory adjustments applied to CET11.1,29

Investment in TFCs of other banks exceeding the preci ibed limit1.1.30
Any other deduction specified by SBP1.1.31

16.720,09116.720,091CUTlafter Regulatory Adjustment above1.1.32
2,171.1172,171,117Adjustment to CET 1 due to insufficient ATI capital and T2 capital to cover adjustments1.1.33

14.548.974 144M&974 ICET1(after regulatory adjustments)1.1.34
Additional Tierl (AT 1) Capital1.2

Qualifying ATI capital instruments plus any related sliare premium1.2.1
of which Classified as equity1.2,1.1
of which Classified as liabilities1.2.1.2

ATI capital instruments issued by consolidated subsidiaries and held by third parties (amount allowed in
group ATI - from "Consolidation sheet")___1.2.2

A TJ Capital before Regulatory Adjustments1.2.3
Regulatory1 Adjustments at ATI Capital level_
Investment in mutual funds exceeding the precribed limit

1.2.4
1.2.5

Investment in own ATI capital instruments1.2.6
Reciprocal cross holdings in ATI capital instruments of banking, financial, and insurance entities_
Investments in the capital instruments of banking, financial and insurance entities that are outside the

scope of regulatory consolidation, where the bank does not own more titan 10% of the issued share
capital (amount above 10% tlireshold)__
Significant investments in the capital instruments issued by banking, financial and insurance entities that

are outside the scope of regulatory consolidation_____
Portion of deduction applied 50:50 to Tier-1 capital and Tier-2 capital based on pre-Basel 111 treatment

which, during transitional period, remain subject to deduction from Ticr-1 capital_
Adjustment to ATI capital due to insufficient Tier 2 capital to cover deductions_

1.2.7
814,622814,6221.2.8

1.2.9

1.2.10

1,356,49.51.356.4951.2.11
2,171,1172.171,117Sum of Regulatory Adjustments at ATI Capital level_

Amount of Regulatory Adjustment applied at ATI Capital level1.2.12
ATI Capital (after regulatory adjustments)1.2.13

1.2.14 \I 1 < il U \

14,348,97414,348,974krd V 1I € 4nilil \d< .inn*1.2.16 •ihfc Her 1(1 I) ( apitaI f

T
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2 Tier 2 (T21Capital

Qualifying T2 capital instruments under Basel 3 plus any related share premium2.1
2.2 T2 capital instruments subject to phase out arrangement issued under pre-Dasel 3
2.3 T2 capital instruments issued to third party by consolidated subsidiaries (amount allowed in group T2 -

from "Consolidation sheet")_
2.3.1 of which: instruments issued by subsidiaries subject to phase out

2.4 General Provisions or general reserves for loan losses-up to maximum of 1.25% of Credit Risk Weighted
Assets_

163,644163,644

2.5 Revaluation Reserves (net of taxes) 83JV3
Pertaining to Fixed Assets2.5.1

Unrealized Gains/ (losses) on AFS securities2.5.2 S3,193 83.193
Foreign Exchange Translation Reserves2.6
Undisclosed/ Other Reserves (if any)2.7

246,8372.8 T2 Capital before regulatory adjustments 246,837

2.9 Regulatory Adjustments at T2 Capital level
Portion of deduction applied 50:50 to Tier-1 capital and Tier-2 capital based on pre-Dasel III treatment

which, during transitional period, remain subject to deduction from Tier-2 capital_2.10

Reciprocal cross holdings in T2 capital of banking, financial, and insurance entities2.11
Investment in own T2 capital instrument2.12

1,603,332Investments in the capital instruments of banking, financial and insurance entities that are outside the
scope of regulatory consolidation, where the bank does not own more than 10% of the issued share
capital (amount above 10% threshold! _
Significant investments in the capital instruments issued by banking, financial and insurance entities that
are outside the scope ofregulatory consolidation_

1,603.3322.13

2.14

1,603.332 1.603.332Sum of Regulatory Adjustments at T2 Capital level

246,837 246,8372.15 Amount of Regulatory Adjustment applied at T 2 Capital level 2

2.16 ? < ij- iul Mh «i- .

2.17 1 2 < anital rti _
I tl l. „ .li I 2 ( .1'Uul2.18 I’ollll.l of VI 1 (

2.19 tal 1 2 ( aim.ii ailii II4(\

14,548,974|Ut.ilI ligihli i apiul tut ( 4|nl»l Katin ( » 1 ( apital rci-ngm/ed - 12 1 *|HUl 14,548.974 |3

Total Risk Weighted Assets (TRWAs) 20,585,155 20,585,1554
13,091,51413,091,514Total Credit Risk Weighted Assets4,1
4.534,5214.534,521Total Market Risk Weighted Assets4.2
2,959.1202.959.120Total Operational Risk Weighted Assets4.3

Capital Adequacy Ratios5

CETl to TRWAs 7'5.1

m70 6Tl Capital to TRWAs5.2
70Total eligible capital to TRWAs5.3
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Rupees in 'ODO1
REGULATORY ADJUSTMENTS

Transitional Arrangements for Capital Deduction (w.e.f. December) 20191

Deferred tax assets that rely on future profitability net of any associated deferred tax liability (excluding temporary

differences)_
B3 TransitB3 full

Amount to be risk weighted ‘a] 100% during the transition Period-

Defined benefit pension fund assets (net of any associated deferred tax liability)

B3 full B3 Transit

Amount to be risk weighted t/ 100% durum the transition period.

Investments in the capital instruments of banking, financial and insurance entities that are outside the scope of regulatory
consolidation, where the bank does not own more than 10% of the issued share capital (amount above 10% threshold)

Gross holdings of common stock 1.038.180
Gross holdings of Additional Tier 1 capilal 1.274.148
Gross holdings of Tier 2 capital 2.507.768

4.X2U.09SSum ofall above holdings

Applicable CET1 amount (before thresholds) 17,383.848

Amount ofliolduigs exceeding 10% applicable CET1 3,081.71 1

B3 TransitB3 full
Deduction from CET1 663,757 663,757

Deduction from ATI capilal 814,622 814.622
Deduction from T2 1.603.332 1,603,332

Amounts not deducted and to be risk weighted as per Banking/ Trading Book classifications
Gross holdings of common stock 374.423374,423

Gross holdings of ATI capital 459,526 459.526
904,43 SGross holdings of T2 capilal 904,435

Significant investments in the capital instruments issued by banking, financial and insurance entities that are outside the scope

of regulatory consolidation

Gross boldines of common stock
Gross boldines of ATI capital

Gross boldines of T2 capital
16,720091Applicable CET1 amount (after all regulator adjustments but before significant investments and thresholds) 16.720.091

B3 full B3 Transit

10% amount to be recognised for further threshold deductions check and applying 250%RW
Deduction from CETl (after 10% cap)

Remaining amount to be risk weighted ei 100% after applying deduction %aue during the transition period

Deduction from ATI capital

Remaining amount to be risk weighted as per Banking/ TradingBook classifications
Deduction from T2 capital

Remaining amount to be risk weighted ns per Banking/ TradingBook classifications

B3TransitB3 full

Deferred Tax Assets that arise from temporary differences(after 10% threshold)

105.40!Net deferred tax assets due to temporary differences
16.720.091 16,720.091Applicable CETl amount (after all regulatory adjustments but beforesignificant investments and thresholds)

105,401105,40110% amount to be recognised for further threshold deductions check anil applying 250% RW
Deduction from CETl (after 10% cap)

Remaining amount to he risk weighted d 100% after applying deduction %ace during the transition period

B3 full B3 TransitSignificant Investments and DTA above 15% threshold
Significant investments in the common equity of financial entities not deducted as part of the 10% cap

105.401105.4UIDeferred lax assets due to temporary differences not deducted as pari of the 10%cap

105.401105.401Sum of above holdings
16,720,09116,720,091Applicable CETl amount (after all regulatory adjustments and threshold)

Applicable 15% Threshold_ 2.950,6042.950.604

Amount above 15% threshold to be deducted from CETl

Amounts not deducted to be subject to 250% risk weight

Significant investments in the common equity of financial entities
105,401105.401Deferred tax assets due to temporary differences

CAP 2 deductions under BaselII (50% from Tier-1 and 50% from Tier-2)
Investment incapital instruments of majority owned financial subsidiaries not consolidated in the balance sheet
Significant minority investment in banking and other financial entities_
Equity holdings (majority or significant minority) in an insurance subsidiary-_
Any other
Significant investment in commercial entilies (subject to 1001)% risk weight)

Sum of above holdings

Deduction from Tier- 1 capilal

Deduction from Tier-2 capital -

-V
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I 39.31%1Leverage Ratio (Rupess in *000')

|Tier-l Capital T 14,548,974 1

[Total Exposures 37,010.7351

A) On-Balance Sheet Assets
Amount (net of specific

provisions and valuation

adjustments)

Cash and balances with treasury banks 2.223,117
Balances with other banks2 35.230
Lendings to financial institutions (for repo/ reverse repo - without netting

benefit)3 1.149.985
Investments4 12.375.085

5 Advances 11.543.132
Operating fixed assets6 228.525

7 Deferred tax assets 105,401

Financial Derivatives (total from cell C29)8

Other assets9 661.526
Total Assets 28,322,002

A.l.) Derivatives (On-Balance Sheet) Sum of positive fair

values without
considering any

margins_
Interest Rate1

Equity2
Foreign Exchange & gold3

Precious Melals (except gold)4

Commodities5

Credit Derivatives (protection brought & sold)6

7 Any other derivatives

Total Derivatives

B) Off-Balance Sheet Items excluding derivatives On Balance Sheet

Loan Equivalent

Amount

Credit Conversion
Factor (CCF)

Notional Amounts

1 Direct Credit Substitutes (i.e. Acceptances, general guarantees for
indebtness etc.) 100%

17Q.000Performance-related Contingent Liabilities (i.e. Guarantees) 100% 170.0002

3 1,510,886 1,510,886Trade-related Contingent I.iabililies (i e Letter of Credits) 100%
Lending of securities or posting of securties as collaterals 4,987,510 4,987,5104 100%

1,970,337Undrawn committed facilities (which arc not cancellable) 1,970,3375 100%
6 Unconditionally cancellable commitments (which can be cancelled at any time

without notice)_ 10% 50,000500,000

7 Commitments in respect of operating leases 100%
Commitments for the acquisition of operating fixed assets8 100%

9 Other commitments 100%

9,138,733Total Off-Balance Sheet Items excluding Derivatives 8,688,733

C) Commitments in respect of Derivatives - Off Balance Sheet Items

(Derivatives having negative fair value are also included)

On Balance Sheet

Loan Equivalent
Amount

Notional Principal Potential Future

Credit Exposure
(Notional pnncipal

amount multiplied with
Add on Factors presnbed

in Tabic 2.5 of SBP
Basel II instructions-page

ill
1 Interest Rate
2 Equity

Foreign Exchange & gold3

Precious Metals (except gold)*4

5 Commodities*
Credit Derivatives (protection sold and hought)4

Other derivatives41_
6

7

Total Derivatives

add-on factor of 10% for these items

Instructions:

All on-balancc sheet and non-derivatives exposures ore net of specific provisions and credit valuation adjustments
Netting of loans and deposits is not allowed
Physical or financial collateral, guarantees or credit risk mitigation will not reduce exposure amounts

No bilateral netting or offsetting of matched positions for derivatives is allowed

Items deducted front capital will not contribute towards calculation of exposures

te/amabad]4
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CR 1

RISK WEIGHTED AMOUNT FOR CREDIT RISK

(Rupees in '000')

1 1,606,638 j1 On Balance Sheet Exposures ( B: Total of Column 8 of CR 2)

2 Off - Balance Sheet - Non Market Related Exposures
Total Risk Adjusted Exposure of Section A

Total Risk Adjusted Exposure of Section B
Total Risk Adjusted Exposure of Section C

Total Risk Adjusted Exposure of Section D

1,424,441
0

60,435

1,484,87710

13 Off-Balance Sheet - Market Related Exposures (E: Grand Total of CR 4)

13,091,514|4 Total Risk Weighted Amount for Credit Risk

AS
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CR2

RISK WEIGHTED AMOUNT FOR CREDIT RISK
ON-BALANCE SHEET EXPOSURES

M-Irti the ( KM \pproacli turakutetr the Ki*K \dju«lrtl \muunl3APPROACH USED FOR CRM INBANKIKC BOC Simpto

(Ruptoln '00U'>
CREDIT RISK MITIGATION (CRM)l Risk Adjusted Amount

External
rating

Risk Original
Exposure

Simple Approach ComprehensiveA Exposure Type
Weight Inflow

Adjustments
Out flow

Adjustments
Adjusted
Exposure

Adjusted Exposure
(after CRM1EE*

I 2 3 4 S 86 7
(2 X 6)T (2X7)(3+4-5)

Cash andCash Equivalents(a) 0% 3 3

Claims on Government of Pakistan (Federal or Provincial
Governments) and SBP. denominated in PKR _

(b) 0%

244MW46.41)1 2 2CN.6V2 0

(0 Foreign Currency claims on SBP arising out of statutory obligations
ofbanks in Pakistan_
Claims on other sovereigns and on Government of Pakistan or
provincial governments or SBP denominated in currencies other than
PKR

0%

II

(d) I 0% ii

2 20% n

3 50% ti

4.5 100% o

6 150% 6

Unrated 100% n

Claims on Rank for International Settlements. International Monetary-

Fund. European Central Bank, and European Community

(e) 0%

i
u

(0 Claims on Multilateral Development Banks 0% II

1 20% * II

2.3 50% (i II

i)4.5 100% •i
6 130% n

Unrated 50% u

Claims on Public Sector Entities in Pakistan(E) 0% II

20% ?OK {SOB 7OK604 II

23 5t>% I.14V.VK 574.6**.*1.144.085

43 100% (i II

6 150% II

Unrated II50% i sin m I 401,084

Claimson Banks(h) 0% n

n10%

1 20% II

45.18812.3 50% 91)000

I)4.5 100%
o6 150% II

"Unrated 50% .1

Claims, denominated in foreign currency, on banks with original

maturity of 3 months or less
(i) 0% H >i

3UHfc>5.4 437JJI1.2.3 20% 2.186.655

4.5 50% •i

6 150% II 'i

Ounrated 20% n

nClaims on banks with original maturity of 3 months or less
denominated in PKR and fundedin funded inPKR

(j)
547*88 1119,53620% 45 288 41241*1

Claims on Corporates (excluding equity exposures) 0%(k) a

10% li

S34.-45

2,1UAH
20%I _ 24.73.7242.6-3724

2 50% •U24M99Q(KX)4,4;

298,9253.4 100% 248 >25

5.6 150% uII

741.•Cl.Unrated- 1 100% 73L9T*
2.12JJDS

’4 1.4/6

2*514*115124**1Unralcd-2 125% 2 645.642

Claims categorized as retail portfolio 0%(1)
D20%
II50%

6,966 V22*75% 6.>M>

Claims fully secured by residential property (Residential Mortgage

Fiance as defined in Section 2.1)
35%(m)

26,46077.1155

Claims against Low Cost Housing Finance ii25%
9Post Due loans:W

I TlKi'iMviiml (Miliimof:my di'iin (otliei tlimi lo;iii\;iiiild;niii\Mv:meil

npninsi eligible residential nuugages as defined in seciim 2 I ofcircular 8

of 2006) that is past due for mint: lh.ui ‘JO itav s aiui/ur irnpaiml 'i

1.1 where specific provisions arc less than 20 per cent of the
outstanding amount of the past due claim.

150%
1.132.-14755.14*-45 146

1.2 where specific provisions arc no less Ilian 20 per cent of the

outstanding amount of the past due claim._
100%.

24$*r295*1-295 617

1.3 where specific provisions arc more than 50 per cent of the
outstanding amount of the past due claim_

50%
i)ot)

2. Loans and claims fully secured against eligible residential
mortgages that arc past due lor more than V0 days and/or impaired

100%

i) II

3. Loans and claims full)- secured against eligible residential
mortgage that arc past due by 00 days and /or impaired and specific
prov ision held thcteagainsl is more than 20%of outstanding amount

50%

« n

Investment in the equity of commercial entities (which exceeds 1!)%

of the issued common sharecapitalof the issuing cnitity)or where the
entity isan unconsolidated affiliate._

1000%(o)

:iII

250%Significant investment and DTAs above 15%threshold (refer to

Section 2.4,10 of Basel III instructions)_

(P)
H*M»I 2*3.<*i4105.4*11

Listed Equity investments and regulatory capital instruments issued

by other banks (other than those deducted from capital) held in the

bankingbook._
100%(q)

1,614,244 1>HJ44I 614.244

Unlisted equity investments (other than that deducted from capital)

held inbankingbook_ 150%(r)
186.211124.141124 141

o II150%Investments in venture capital(s)

Investments in premises, plant and equipment and all other fixed
assets

100%(0
176.936

51 48"

354.*121

176.9JI1-6 938

51.48-

J553«l
100%Claims on nil fixed assets under updating lease 41.487(U)

100% 355.021All other assets(v)

24*12J>VI3r19*34.4271 2*12,0921LTOTALD Bl
_

i'l

T
.V
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CR3

NON MARKET RELATED
A WithCredit Conversion Factor of 100%

a. Direct Credit Substitutes
Lending of securities or postingof securities as

b. collateral

(Rupees in *000*)

CREDIT RISK MITIGATION (CRM) 1

Simple Approach Comprehensive
Mapped
Rating

Risk Risk Adjusted

Exposure
Notional Amount Credit Equivalent

Weights %
Adjusted Exposure (after

CRM) EE*

Inflow

Adjustments

Out flow
Adjustments

Adjusted

Exposurec. Other commitments with certain drawdown

1 2 3 4 5 6 7 S 9
Against (3 X l<m%1 (2 v 8)

Go\emment of Pakistan (Federal or Provincial
Gotemments) and SBP. denominated inPKR

0%
I 4 'IK7 V’4.987.51(1

SBP in Foreign Currency arising out of statutory
obligations of banks in Pakistan

0%
2 -
3 Sovereigns, Government of Pakistan or provincial

governments or SBP denominated in currencies
other than PKR

0%

2 20%
5(1%3 -

4.5 100% -
150%6

Unrated 100% -
Bank for International Settlements. International
Monetary Fund. European Centra! Bank, and
European Community

4

0%

Multilateral Development Banks 0%

20%I
50%2.3

AA loo%

150%6

Unrated 50% *

Public Sector Entities in Pakistan6 0%

20%1 -50%2.3

100%4.5
1 50%6

Unrated 5(1% *

7 Banks 0%

I 20%

50% 139,5972.3

4.5 100%
150%6

50%Unrated

0%Banks (with original maturity of 3 months or less
and denominated m foreign currency)

K

20%1.2.3

50%4.5
150%6 -
20%unrated

i9 Banks (with original maturity of 3 months or less
denominated inPKR)_

0%

20%

0%10 Corporates
20%l

3E50% 1.571.3872
100%3.4 -
150%5.0

Unrated-1 100% 568.949
125%Unrated-2

o%it Retail
2(1%

50%

75% *

0%Others12
20%

50%
100%

1.424.4417J6744370*7443Total

T



B WithCredit Conversion Factor of 50%
n. Performance related contingencies

CREDIT RISK MITIGATION (CRM) 1

Simple Approach Comprehensive
Mapped
Rating

Risk Risk Adjusted
Exposure

Notional Amount Credit Equivalent
Weights % Adjusted Exposure (after

CRM) EE*
Inflow

Adjustments
Out flow

Adjustments
Adjusted
Exposure

Commitments with an originalmaturity of over

b one year

I 2 3 4 5 6 7 8 9

(3 X 5(1%) (2 \ 8)

Government of Pakistan (Federal or Provincial
Governments) and SBP. denominated in PKR

()%

—SBP in Foreign Currency arising out of statutory

obligations of banks in Pakistan_ 0%
2

=Sovereigns. Government of Pakistan or pro\incial
governments or SBP denominated in currencies
other than PKR

3 I ()% mm

>ÿ i

20%2 -50%3 -
4.5 100%

Z =—
6 150%

Unrated 100% -Bank for International Settlements. International
Monetary Fund. European Central Bank, and

Euiouean Cominunii\_ 0%

__

5 Multilateral Development Banks 0%

: :

20%
50%2.3

100%4.5
150%6

Unrated 50%

%Public Sector Entities in Pakistan 0%C,

• .1

—Ml
BMBB

20%

MB2.3 50%
100%4.5
150%6 -

Unrated 50% - I-

0%7 Banks —
20%1

50%2.3

-r--—
--100%4.5

150%6

50%Unrated -
0%Banks (with original malurity of 3 months or less

and denominated in foreign currencv)

8

20%1,2,3 —50%4.5 -
1 50%6 —20%unrated -

0%9 Banks (with original maturity of 3 months or less
denominated in PKR)_ ==i-

20%

10 Corporates 0% -
20% —50%2
100%3,4 -
150%5.6 -

Unrated-1 100%
iflIM125%Unrated-2

0%Retail11
20%

50%
75% -

jo%12 Olliers
20%

50%
T100%

m - 1 --_L- ITotal

T

L

Cv
V

/



C WithCredit Conversion Factor of 20%

a. Trade Related contingencies

CRF.D1T RISK MITIGATION (CRM) 1

Simple Approach Comprehensive
Mapped

Rating
Risk Risk Adjusted

Exposure
Notional Amount Credit Equivalent

Adjusted Exposure (after

CRM) EE*

Wrights % Adjusted
Exposure

Inflow

Adjustments
Out flow

Adjustments
Other Commitments with original maturity of

b. one year or less

97 8I 2 3 4 5 6

(2x8)(3 X 20%)

Government of Pakistan (Federal or Provincial
Governments) and SBP, denominated in PKR 0%

SBP in Foreign Currency arising out of statutory

obligations of hanks in Pakistan_2 0%

3 Sovereigns. Government of Pakistan or provincial

governments or SBP denominated in currencies

other than PKR

0%

2 20%
5(1%3

4.5 100%

150%6
Unrated 100%

Bank for International Settlements. International
Monetary Fund. European Central Bank, and

European Communitv _

4

0%

Multilateral Development Banks 0%5
20%

5U%2.3

100%4.5
150%6

Unrated 50%

Public Sector Emilies in Pakistan 0%ft
20%

50%2.3
100%4.5
150%6

Unrated 50%

0%7 Banks -4

20%

2.3 50%
100%4.5
150%6

Unrated 50%

Banks (with original maturitv of 3 months or less
and denominated in foreign currencv)

0%8
20%1.2,3

50%4.5
1 50%6

unrated 20%

0 Bunks (witli original maturity of 3 months or less
denominated inPKR)

0%

20%

0%10 Corporates _r.'>43517720% 1.510.880 3i)2 177

2 50%

100%3.4
150%5.6

Unrated-1 100%

Unraled-2 125%

0%11 Retail
20%

50%
75%,

0%12 Olivers
20%

50%
100%

60.43$ j1,511! 302,1"” 1302.1 ;Total

T
/



D With Credit Conversion Factor of 0%

a. Other commitments that can be unconditionally

cancelled at any time
Mapped
Rating Weights %

Risk
Notional Amount

1 2 3

Government of Pakistan (Federal or Provincial
Governments) and SBP. denominated in PRKI 0%

SBP in Foreign Currency arising out of statutory

obligations of banks in Pakistan_2 t)%

3 Sovereigns. Government of Pakistan or provincial
governments or SBP denominated in currencies

other than PKR

(1%

2 20%

50%3

4.5 100%

r. 150%

Unrated 100%
Bank for International Settlements. International
Monetary Fund. European Central Bank, and
EuropeanCommunity_

4

0%

5 Multilateral Development Banks 0%

20%I
50%2.3

1011%•U
150%(>

Unraied 50%

Public Sector Emilies inPakistan 0%0

20%I

50%2.3
4.5 100%

150%6

Unrated 50%

7 Banks 0%
20%1
50%2.3

100%4.5
150%6

Unrated 50%

Banks (with original maturity of 3 months or less
and denominated in foreign currency)

0%8

1.2.3 20%

50%4 5
150%(>

unrated 20%

0 Banks (with original maturity of 3 months or less
Idenominated in PKR)_

0%

20%

Corporates ()%10
20%1
50% 500 1X102

100%3.4
5.6 150%

Unrated-1 100%
Unrated-2 125%

Retail 0%II
20%
50%

75%

12 Others 0%

20%
50%

100%

Total 500.000

\
V

\
/

/



CR 4

OFF BALANCE SHEET EXPOSURES
MARKET RELATED

(CurranlExposure method)
(Rupees in 'POO')

Potential
Future

Credit
Exposure

Effective
notional

principal

Add-on/

Conversion

Factor %

Credit

Equivalent

Amount

Adjusted

exposure
after CRM U

Risk

Weighted

Amount

Current credit
exposure

Notionnl
Principal

RiskITEMSA
Weight

2l 3 4 5 6 7 8 9

(3X4) 0 + 5) (7X8)

Foreign Exchange Contracts with SBPa

b Foreign Exchange Contract (with original maturity of less than 14 days)

instruments traded on futures and options exchanges, which are subject to

daily mark to market and margin payments_c

d Equity Contracts*

with ResidualMaturityofone war or less 0%6%
with ResidualMaturity ofone year or less 20%6%
with ResidualMaturity ofone year or less 50%6%

with ResidualMaturity ofone year or less 100%6%

withResidualMaturity ofone year or less 125%6%

withResidualMaturity ofone year or less 150%6%

with ResidualMaturityofover one war to five year 8% 0%

with ResidualMaturity ofover one war to five year 8% 2U%

50%with ResidualMaturityofover one war to five war 8%

withResidualMaturity ofover one yvar to five war 100%8% -
with ResidualMaturity ofover one war to five year 125%8%

1 50%with Residua!Maturity afover one year to fire war 8%

with ResidualMaturityofover fixe war 0%10%

20%with ResidualMaturity ofover fixe year 10%

-50%with ResidualMaturityofover five year 10%
100%with ResidualMaturity ofoverfive year 10%

125%with ResidualMaturity ofover,five war 10%
150%with ResidualMaturity ofover five year 10%

Other Market Related Contractse

1. Future sale ofequity instruments

_ - 1Sub TotalB

(for institutions usingCurrent Exposure methodfor Interest Rate and Coreign Exchange Contracts))

f Interest rate contracts* -— .
0%0%with ResidualMaturity ofone year or less

~
20%with ResidualMaturity ofone year or less 0%
50%withResidualMaturity ofone year or less 0%

100%with ResidualMaturity ofone year or less 0%
1 25%0%with ResidualMaturity ofone year or less
150%0%withResidualMammyofone year or less
0%1%with ResidualMaturityofover one war to five year

20%1%with ResidualMaturity ofover one year to five year

50%with ResidualMaturity ofover one tear to five year 1%

100%1%with ResidualMaturityofover one war to five war
125%1%with ResidualMaturity ofover one year to five war J
150%1%withResidualMaturityofover one year to five year -0%with ResiduaIMaturity ofoverfixe year 2% J

20%2%with Residua!Maturityofover five year

50%2%withResidualMaturityofover five war
100%2%with ResidualMaturityofoverfive year

125%withResidua!Maturityofover five year 2%
150%with ResidualMaturityofoverfive \ear 2%

Foreign Exchange Contracts*r*

.o%i%withResidualMaturityofone year or less
20%1%withResidualMaturityofone yearor less
50%with ResidualMaturityofone year or less 1%
75%wuh ResidualMaturityofone year or less \%

100%1%with Residua!Maturityofone year or less
125%1%with Residua!Maturityofone year or less
150%1%withResidualMaturityofone year or less
0%with Residua!Maturityofover one war to five war 5%
20%5%with ResidualMaturityofover one war to five war
50%5%with Residua!Maturityofover one war to,five war
75%5%with Residua!Maturityofover one war to five war
100%5%with ResidualMaturityofover one year to five war

with ResidualMaturityofover one war to five war 125%5%
150%5%with ResidualMaturityofover one year to five war
0%8%with ResidualMaturityofover five year

20%8%with ResidualMaturity ofover five year

50%8%with ResidualMaturityofover five year

75%8%with ResidualMaturityofover five war
100%8%with Residua!Maturity ofover five year
125%8%with Residua!Maturityofover five year

wall Residua!Maturity ofover five year id150%8% _:C Sub Total

T
D Grand Total (B+C)

A/
t

t
/



Pkaoc u*e \ elluw < elk to enter \our data. MR 1

RISK WEIGHTED AMOUNT FOR MARKET RISK

SUMMARY

(Rupees in '000')

A Capital Charge for Interest Rate Risk
i. Total market risk capital charge for Specific Risk (Total MR 2)

ii. Total market risk capital charge for General Market Risk

(Sum ofall Currency-wise MR 3.1s or MR 3.2s)

0

71 1.9841Maturity Method 1.984

B Capital Charge For Equity Exposure (MR 4)

i. Specific Risk
ii. General Market Risk

52,333

52.333] 104.665]

i 256.1121C Capital Charge for Foreign Exchange Risk (Total of MR 5)

I——ED Capital Charge for Position in Options (Total of MR 6)

| 362.762|E Total Capital Charge for Market Risk (A+B+C+D)

4.534.5211F Risk Weighted Amount for Market Risk( E x 12.5)

r



MR2
DEBT SECURITIESAMD OTHERDEBTRELATED DERIVATIVES

SPECIFIC RISK CAPITALCHARCE FOR ISSUER RISK

fRurscca In 'ixu'i
Residual Mamrin

Total Market risk
eapilnl charge lor

specilic nsk

Over 6 months to2-1

nsonths<•month or less Over 24 months
Capital Charge Position. Q-OftV. 0.2S% 1-00*/. 1.60% 4.00% 8 00% 12.00% Total l-Aposure

I-Ollg 7.»7U44 fca
rnmcnt (Domestic C»rr I« sSliort

b Gtncrnnunl (HIIKT dun Dwanlh CurrencyI

Rating grade 1 I.onc — if-Short
I.oneRating grade 2-?
Short >
1-onp

1
•?Rating grade 4-5

•Short
1.oneRating grade 6
Short

1-ono

-i
tiI nrated

Short

c Qualifying (to he tncciftodl
I.nm;

Short

d Othcra (fimitar to credit risk charges itiuier the StaadarJizeJApproach ofthe HazelIIFramework)
IlameRating gtade 1 * -

Short S.
I.oneRating grade 2-.’
Short

1.O0BRating grade 3.4.5
Short

l.oouHaling grade S-h
Short
1.000Unrated
Shon

I3TP2D0 lxc Total ofu tod Lotte a-itu

£aShort lij li 0!SLi

.».» •f.f7V«•f Total market rhk
capital churgf for

Specific Ritk for

Iatered rate expoturei

(OK grow potiliona-long
plua short)

0uII it
I

I

T
v

»

r



MR 3.1 ta)

DEBT SECURITIES,DEBT DERIVATIVES AMD OTHER INTEREST RATE DERIVATIVES
CAPITAL CHARGE TOR GENERAL MARKET RISK

(MaturityMethod)

Currency PKR
(Rupee* in 'OOP*)

Time Bund

Intcrcu rale derivative!
Risk Wdzht Weighted position*

Dcln iccuritlct & debt Total
Zone Coupon JVi nr more Coupon lew than 3V»

ShoiShort LoneLone Short Long Short

igg6,979,820 u 000%1 1 month <n leas I monthor lev.
o 20%I t» 3 iimnllis 992,124IIn 3 months
0 40%03 to 6 luontlw 3 dr 6months
0 70%0 to 12 month* 6In 1 2 months
I ?<%2 I to 2 venix I O In I ‘) vetn-s

I 75%2 Ii> 3 \ cars 1 In 2 X v Mrs

2 2S%3 Li4 ivnrii 2 S to 3 (> \ cars
2 75%4 to o vctirw 3 6 to 4 3 \am
3 25%

f
5 to 7 rears 4 .3 to 5 7 VIMII-<

3 75%7 to 10 venrs 5 7 to 7 3 years

4 50%10 to 15 \uuis 7 .2 to «) 2 \uurx

5 5 25%15 to 20 scar; 3 hi 10 6 mo
u <t 6.00%Ota 20 visais If)6 to 12 w.n-

X (Ki%JL itI7 to ?f) WJW

I2 50%

7
Q\vr 20n.is

7'TOTAI -

Horizontal DbaUuuunw BetweenHorizontal DUallowancc In
Vortical Ulwllouanco Zone* ZonesCalculation Zone Zone ZonesZone

2 A.1 Si .3 lit*2 1 «Xr 21 2

Ccncral Market Rbk Capital Charec

1

(
mabadMl

Xfc 2'a

J



MR 3.l(H
DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITALCHARCE FOR CENERAL MARKET RISK
(Maturity Method)

Currency USD
(Rupee* In '(XKT)

Time Bund Indltldanlnoiltloni Risk
Weighted positioai

Debt rccuriiio & debt Interest nrtc dcrlvatlsct WeightTotalZone Coupon3*A or more Coupon lc*» Ilian 3*/i
Lone Short LimeLong Short S Shorthort

I mmiili or loss-I I ilimilli or lets (10(1%

I In 3 mnnllit I In t inrmlhs (i ai%
t In6 months > lo 6 nionUts (14(1% I
hIn 17 months IS In I ? inonlhs 0 70°/

2 I In 3 ware 1 0 toI 0 > ears I ?•>%
2 to 3 venrs I VIn2 K years I75V.
3 to4 years IRlftjS years 7 ?•>%
4 In 3 venrs It ft In 4 3 venne 7 75%

> In7 venre 4.3 In 3 7 Wiry 3 2S% il

7(o 111sc,ns 57In 7 3 sea:* 3 75°/, ii

1(>In 15 years 7.3 to 9 3 terns 4 S»% 'i

IS In 20 years 0,3 to 106 soars 5 25% n

Our 2D years 10.6 to 12 score 600%, II

12 In 20 years R 00% ii

Over 20 Venn 12 50%
TOTAL U II (iu u0 l)

Hnritonul Diialkmancc In HoritcntalDiiaHonamc Between
Cakulattun Vertical dballonance Total General Market Risk

_Charge_
Zone Zone ZonetZone Zancs Zonet

A3 Overall act open positioni1 2 1 & 2 2 A 3
General Market Riik Capital Charge il

I

V\

J \
I



MR 3.1(c)

Dbltl ShilHUIKS.PKBl l>KHIX.Vn\ KSAM)IJIIIKK IM'KKKSTKATK UF.RIVATIVKS
CAPITALCHARGE FOR GENERAL MARKET RISK

(Moturity Method)

Currency GBP

<Rtinre> in ’QW)

Tunc Bind tndjxjduul positions
Risk Mrichr XVeifiJitcd positionsDrillnwuriiiw St iltli Interest raff doriviH\ e* TotalZone Coupon J*/ior more Couponle» than3%

S'hfirt 1 Short Unc Short
Iranulh or less I niiaslhnr lesv (1 oft*.
I lo * non!h«_
f> InI' i;v -"A

I In ? seats

2 In X '..•.iis

I In X nvwrihv II 2II**» n

.1 lo6 months H40*o _2
__

0 lo 12 nonths 0 7(i*»

2 I 0 In ') >e;rs

I 9 m;K scjf\

I Il-o w J
1 75*0

X In 4 s,..i> 2 X In * 0 scars 225*o
4 In5 scars 6 lo - X scars 2.75*.
S to 7 scars 4 X ip 5 7 scats

7 lo 10 SCOTS S 7 lo ? X scars J75*.
|lto i 5 s oius 7..X to 9 X scars 4.50*0
Is In 20 'Mf. 0 X lo Mil. scnr-i 5-2S*o
Oss»r 20 soon. Klfi lo 12 loir. 6 00*. ii

13 to 7 > scars 8 00»n
Over 24 scars 12 50*« i'.

0IMIAI IIJ
_- JL o #u 0

Ilori/ontal nkallmsuncc In Horuonlal Drsaltossancr IlclutW
/OOPSCalculartou Vertical cJfealfcmanee ftITS# Zone Ang-Zone /torn*

_2i; TiM»l (kiwnil Myket Rbk CTia2 ? & VI 3 1*2

r.fwnlMarket Risk CinltilChare#

T

/
d

A



MR.VI<4]

IIKId KM IKI'IIKS.IlfcKI lll'.KIV MIX ISAM)OlHkKl.NI f.KI.SI KAIfc UKK1X AIIX »-*>
C'.XlTT.Xl.C'HAKOK KORliKM’-KAI.MARKET RISK

(Maluriiv MttUd)

CumnK> JPY
(Kupm 1M ‘POO)

TinHr Itaui IndltUhial nulllinn
litrrolI-Jtcdfffaitivn

XX'fl-ktri poiliociRiakXX'richtTorn!Dfb< aafnritlc X.ithli(ri\»lt>t»
7«» ('M|Md3% flrnorr r»i|wnIni dini 3#A

KN.Hlong 1 Shortf

Im*v**lK >xr ICVA J JTyVf*>l i<r IfM

.1 ' rrKÿ h»_

** |o f» rv«n

fijol'I"

ftftO*.

o Z<r»1 IninUM
* 6 ft>S|| .

ft 7(f.f»r m»

I >1*»I »o ? \

:m * v
' to 4

1II to I '•\sj.
1,v| I1— 17V*.

2 25*.?.?. 'ÿ? tMM.
X f» Ini >l. w> ;7>».x - In i- 7 >• '

Tin I11

<1H’,UW|I__
srtali X 7V.

Itn».7 X lolain M. •.

IMA 'ÿ V V xl,» !>>/, v. I

6x10*.106the*’ •x

t 00*.l?fc.

12 yi%( her '11 tfx

mi xi

Korin Itrtwwllnctimutl PlolUwaUfrIn
TotalCaaoral Mori.flRlik('.knlaikm V.rtkri ii..Uon»nff 7MH 7,I Zimr

III l&AI4 21 2 1

r»1 UIIL <•<%*.Ir-



MR J.l (0

DKHTSKCTRITIKS, DEBTDERIVATIVESAMJ OTHER INTEREST RATE DERIVATIVES
CAPITALCHARGE FOR GENERALMARKETRISK

(Maturity Method)

Currency El'KO
(Rupee-,inIMfl'l

TimrtUoJ Injhjdujjpoariom
Risk Wright Weighted positions

l>ht securities & debt TotalInterest rateJtriulnt.
('ÿupon i%or i*oreZone Coupon lew than 3V.

long Shortlone Shortl-oac Short Long Short
oott*.I month or less l inuiUh or less

I Inimimtfrs 0 3(1*.to 3 mrn'lis
to 6 mmiiliv A to fi nu-n'lis 0 •111*.

070*.f In 1> months Mol? month*

.L2J!*_
17VT
2 3S°.

I In 2 scats (ItolS \nn2 - - X
2 InIveais 1 0 to 2.8 ic,IIS

2 8 m.lo ions‘ t«) 4IfJIN

27S*.•1 In 5 scare Mjic*m

i3S».5Ia 7 vc4is 4.1 ti> 5 7 MMIN

V75».7 V> 10 VCflfN S7jn7J vent-*

4 *>»•10MIS vcor> 7 3 fc>«). 1 \c.ir*

1
0 3 »» |1M» SCJfN 5 ?V»15 to 20 \tnrt

Over 20 \carx 106 t.» 1? If.Vv

8 (ION1? to 7(1 years

1 2 SUN(Krf 20 MnfN n JLit« o .'i 0TOTAI 0

lloruontal Disallowance IktewnIloriiontal Disallowance in
Vertical disallowanceCalculation Zonjl /one*/one Zone ZonesZone

Total General Market Risk ChargeOserall net position1 Si 3-l*i ;;3 I&1 TF
_i

GtncnlMarket Uhk Capital Hurct

T



MR 3.1 fC »
DEBT SECURITIES, DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITAL CHARGE FOR CENERALMARKETRISK
(Maturity Method)

Currency ALD
(Rupee* in '000')

Time Band Individual poiitlnm
RUk Weight Weighted position*DebtKiirjiio <£ debt derivative! Intcrcit rate dcrivatiici TotalZOIK Coupon 3*A or more Coupon le>* than 3%

l-onr Short ShortI/KIP Ltimj Shari Short
1 norlh or less I mnnlli or lest II iX)%

0 H)%I l.i 2 months I In 2 months
2 In ft months t In ft mnnllu 0 -10%
ft in I ?. month* ft to 12 month* 0 7f)%

2 Ilo 7. vi'irs I din 9\r.in 17}%
2 In 2 uvirx I 'HoJXi.-ars I 7S%
3 in4 2 X to t ft VlMIs 2 2VK.
J IQ 3 \|»H< 2 ft to J 3 ions 2 75%
ft In 7 xo.iiv •1.3 to ft 7 vears t 2<%
7 to M vi-ars S 7 In 7 2 veers 2 75%
10 to 1 5 year* 7 3 lo *> .2 \ oars 4ft»%
Ift In 20 ver.ru 9 .2 to 10 ft \er.K i2S%
Or 20 lean IOC, lo 12 A tm%yv.v v

12 to 20 v. MS X IK)%

Over 20u i . uawt
TOTAL u

llariiontilDlnllowancc In HnHiontalDltallovmncc Between
Calculation Vertical disallonaacc Total Cencrui Market

Risk Charge

Overall net open

Bflllfol
Zinc Zone Zone Zotiei Zouci Zone*

2 i&iI 3 L&l 1A2__
General Market Ri»k Capitol Charge

T

v

V



MR i.l(«)

DEBT MXTRIT1ES,DEBT DERIVATIVES ANDOTHER INTEREST RATE DERIVATIVES
CANTAI.CIlAlMSE FOR GENERAL MARKF:T RISK

(Matuhtr Melhod)

CiirrriKyOTHERS
tHupfrvln 1XHI')

Tima [laEid Individual po«Ugn» TVtiCMcd pavilionsRhk Wricht
TotalIVht vruHlln & drbl ilrrlvatlvpi Inltml fair ilrrnatiuv

Zone ('•upon J% orroarr Coupon 1«» thanJ%
1JVV* ShortShort I Shortl.ivg I tttt Short

MMMHfi ntr«1 nmnfh >xr lc*» I mooch or 1cmI
0 ION1 to1rnn<l"> 1 in 1r‘wrti»

\ t<i fi r « oÿii_
6 1>> j2 r«i

1 f) i«> * % u*
1 0 U> 2 K \v »_! s_

2 ft lo * «< » w

Ui 1 * v. w\

4 1 h> *> \. ars

040%* *o (* nonfr**
070*.6 EI I2 mill to

M'M i:s*.
ITS*.2 III V V* II

2 2s*.IIOJOII
2 75*1y 4 m if

* in 7 4i> .1 23*.

3 73*.?7U)~ T V, «l>_
7 T lll-l t W||V

7 10 l<*
in «•i * w«v J sn*.

;:s».IS «!•2 1 v.» •J1to 1 ii.',m

10 6In!J »_

12 In 2'1' IE

(ALT n v, 'ii

noti«.Ovet 21' '* *' fUK/°»

It12 SO*.
M- I:|| —JiIIhi aI

ntal DkallHisiitr ll«(««enII.Ilnrlrmlil PlvaUmrmcr In
ClimbHon Vertlmldivallawanrr 7ain»v‘/anw7imt Isss. XIWI/•nr

1 * .17A 1J LZX1 _ 2
(!mrral Market Rlvk Capital Ovarcr

0

I/

I
1



MR 3ÿ

DEBT SECURITIES. DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES
CAPITALCHANCE KOK GENERAL MARKET RISK

(for mttillilioniHungPnrnlionmethod)

CurreneyPKJt

(Rupees in '000'|

Individual positions

Time Band Market Risk Weighted Position!Zone TotalAsmmet) Change

in yield

Debt securities & debt derivatives Interest rate derivatives
Net Positions

ShortShortShort Short LongLong Long 2

PMr '«I nionlit 01 lessI 1

1 to 3 months I
3 lo 6 moiillis 1

Ml6 to 12 months 1
Hi2 1.0 to 1 .9 vears 09 —1V lo 2.X vears 0.8

2 8 lu3 6 vears 0.75

0.753 3.6 lo 4,3 vears
0.74 3 to 3 7 vears W

3.7 lo 7,3 years 0.65
7.3 to 9.3 vears 0.6

r
9.3 lo 10.6 \ears 0.6
10 6 to 12 years 0 6

12 to 20 vears 0.6

Over 20 vears 0.6
WSf .HOToTOTAL uti

OVERALL NET OPF.N POSITION

llorliontsl Dtollowancr BetweenllorlionU ttttslknmitfftn
/oats/ones AJ»'Vertical eBwBowaocc ZoneCak'nblluii /out 7-IK

TotalCenmlMattel Risk Ouse*Net PoiilUn1* J1A2 UJ3I I

GeneralMarket Risk CapitalCharst

T



MH 3.J

DF.1IT SKCTR1TIKS. DKBT I>KRJVATHT.S AMD OTJIKK 1XTKRHST K.VTK MiRIVATlVKS
CAPITAL CaVHUC KOU CKNKUAL MAMKKT1HSK

{JiA iHHfifviti |Atflil mMrtf/i/l
('WTCKY CSS

(HtpwAln'ftOQ-)

IndivLIaal (wrvitiooi

Mathrl Rhk Wrirhhd l‘a4llon»Tim* Hand Tatal/«« .Vuumn] TTiangr

ilKKJd

[rinrilnjfjwjwllwDfbt wwjliw4k drill4fHjalhw Nrt POTHIOIB
1-Ullt MmrlShurtlong Short long .Short loag

1 mualli or kos lI
1 u> 3 'iiotilhi
3 lo 6 iy ''hs

1

1
ft lo 12 IHOUHA 1

2 l.QtO 1.9 u.urs 0.9

1.9 k»2 2 \ cars OS

2<io3ftuatt 0.73

3,ftio4.3 years 0733

4.3 to 3.7 \cars 0 7

3.7 io7.l \cars 0ft3

7..I u'aoi Oft

93In 10 f) \ear> 06

III ft Ift 12 \wt> lift

12 In20 \oats 0 ft
OvrrTOw'jrx Oft

TOTAI a

OXTORALL NKT OP>:x POSITION

Jii n

l«UM.rMraJ Markrl KMU

<WM_7m 1221.1* olcolitton VfniMlAuUtKKI /wA /*M
NHMjiMIAS 1 <fc »J1I

C,Q.r.l \uaÿl tti.4. C$fKU\

T

\



MR 1.2
l)Wrr SfcCT XITCES.DfJtlnfcHIVATtVt* A.S'D OTHER INTEREST KATE DERIVATIVES

<’AITTAI,CILtRGK FOR GO'ERAI.MARKET RISK
{in* iw-*» -i.vijf d-v/i

rmrmoiiBF
(Rurunio iwr»

InjlMdinj position*

lime Hand Marker RbKWrltMed finlllmuZone Totallleln woinllw* itWJnlwtl'WAuunwd{ tunee
in >1fld

Inlfmlrate deny ilhn
Net roakloM

lamp Short l/mp ShortShort iamg shortone

1 month oi lessl 1

I to 3 moiiUts I

-1 1»6 milnlli*. I

0 toI’n onili*. 1

2 I0 laI0 VCJIS (IV

I i) In ? H MMIS ns
2 X i.i 3 it voire i!7s

.1 3 ft to 4 3 \ejrs 'I-7S

4 3 I.i 3 7 Vcjrs 0.7
5 7 to 7 3 veil* II65

liT7 3 In ‘J 3 years 06

*0T9.3 to 10 6 \car> 06

10.6 to 12 vcare (16

-jr12 lo 2i1vcare 06
Over 20 yean 0.6

TOTAI.

0VEKA1.I.NET OPEN POSITION

lloriw.HlIWrilo*Horirnol.1HimalayaMK# la
TM*% Total tatMiol MarUtKhk_» W<~_/«*«.t’aln.late'n WrlK-al 4i*iII««in« 7A /Am /Am fawn

KH1 At u> I* **I J

\u*uiRiskr.ÿi.irhorr

I

xy

I



MKA2
DEBT SEOIRTTIES. DEBTDERIVATIVES AND OTHEH CSTTKEST KATEDEMVAHVES

CAPITALC'llAUCC EOR CENER \LM.WK > J RISK
f-r ui’rf Mf** fl

Currtfin JTY

IRUIWM f-1 ’MC1)

jmBHjurf pwltong
Time Hind/«u Wmnrd rhanec

In vlsld

fVfcf srtwlllrt A drW 4«4srtlvf« T«4«l Miritft khkSVrffhlKt Ka»Ilian.fwtfwt r*< IWWIIIKH
NHPetition

limn SWl limn Short lime SW« Ujo Short

1 1 nnwlh or less I
I lo A monOis I

+
ft In1? imvilht 1

s I0 In 1 9 scars 0*1
1 9t.>2.Xscars (IX

2Kln36scan. I)

\ HjflJJscars l> 7S

4 .X in3.7 Seais 0 7
S 7 lo 7Jscars Mi :71m‘>.3 scare oft

7,1In III6 seals Oft
Id ft Hi 12 scars Oft

12 In 20 seals Oft
Over 20 > can 0 ft

TOT.M.
OVKRA1.1. NET OrKN POSITION

ll«»Hml«l IWkwi»«»l» ligiaaiajfgrr"

I
Vtnirtl imuwngf 7A1— /*+• TiMn TMtlGrvcral JU*_ _J l Jkl Hi *•» PmllUmI J > Ai

Cmtr*\ NTMBT RUU r.pH.irt.ry

T



MR 3.2

DEWT SEtt'KITIES,DEBTDERIVATIVES AND OTHER INTERESTRATEDERIVATIVES
CAPITA!.CHARGEFORCENEHALMARKET RISK

(for 1ÿ1'V.......Lttlf -<<>(/-..11

CimimUKII

Imlividumlpotttioat

Zntie Time Bnnd IWhl ifffiridwA debt derivator* lm»wtnl>iltHv«tnw Total Market Risk \k righted l*t>Miwwn
Change in Net Pitkin*

Lone Short Long Short Loni Short Long Short
1 imonlli or lco.1 1

1to .1months,
3 to 6 months

6 to 12 iiimilis

I
1
1

2 I t) to I *) vgnrx o o
1 9 to 2 K venrs 0 K

2 R to 3 (' senis 0.75
3 16 ta 4.3 vents 0.75

4 3 lo5 7 scan. 0.7
5.7 to 7.3 soara 0.65
7.3 In9 5 \q»

5/3 lo 10.6 xenrs

0.6
0.6

4
tf1(1610 12 rears 0.6

4
12 lo 2'1wars 1)6

Orer2i>\e.*i» 06

TOTAL

OVERALLNET OPEN POSITION

11•mo.hiDl-.ll™no la tl~«. i<al ntMllwMw fbtww
r.l.ul.ll.a V-llrJ /.IBT.— y™ 7*»i 7*fa 7~~ Tal»l liMml Starts H..k

_____
Oum_3 IA 22 1*3 1*1 .SlIfMllMI

< —a.r—IMarUI Hal.Capllal

I

K



MKJ.1
DEBT SECT KIIIF-S,DEBT DERIVATIVES AND OTHER INTEREST RATE DERIVATIVES

CAPITALCHARGEFOR CENERAI. X1AHKKT RISK
tfrrr»r>trtlr' m M.nj/.Wi'i/i* 10.0J0111

Curmiri EL KO

(Kanmln '000,1

Individualpotiliom
Zone Time Band DtblKtaritin Sc iltblilmuBm Total Morktt RIU< Weighted Pn*itifwiIntercat rate dcrivaluf*< "njr.Cc in NrtPucjtian*

Lone Short Long Short Lone Shortrt

l 1 month or los
I in 3 nxaiiliN I *T
3 in 6 monilis I

(i In 12 inorlhs l
"2 1II toI » \ cars II y u.

1y lo 3.8 years 08
2 8 lo 3 6 years (1.75

3 ,* <1 lo -1 .3 veort (1.75
“L

4 3 lo 5.7 veura 0 7 o

5 7 In7.3 >etii» (1.65 ol
7 3 lo S 3 years 0 6 --8L-+
9 3 lo 10 6 wars 06 JLit
It) (i to 12 VC3M 1)6

12 in 20 veat* 0.6 n
-tOver 20 tears 0 6 u. .r~~TOTAL JLLI' u «• oII i

OVERALL NET OPENPOSITION

U.rl/uil.1IWt.*j..r In IlaalJflfttalDiwBjatamf Ihham
Caltulalwi IVrtirtlUkaljvwatw.

f
Zoo. 7oo< 7o»n 1*mr*7oOCT TotalComrilMai1*1RKk

XH PmlHon2 J It) Ifii ItX.ijkI

Marital UULC.r-UI Chart*

T

/

/w
f



MUM
IJhUI ShilHIIIKS,l)tiri l>KKI\ .VIIVi:SAM)0]HKRlYIT!REST KATE UKKIVMIVTS

CAPITALCHARGETORGENERAL MARKET RISK
tuinyf'H-rtf: — fi’/k'jji

('unnin .VCD

In -pao-)

Individual eovitlcm
Market Iliak Weighted Podrton.-Zonc Time Band TotalITcbt xvuiitk- A debt vlrrivatiera Interest rate deria alive*

>'« PtullkmsOiang# in
Lone ShortLone Short Lone Short

l Imonth nr IINS I

I In nwilhs l

? Ui 6 nvvillw 1
sr6 to 12 months l

2 I.Oln 1.9 vcorx 0 9

ffi1,9 lo2.fi vcors Of!
W2.8 lt> 3.6 vcais 0.75

J 3 6 to 4.3 years (1.75
\ mr4 3 to 5.7 years 0.7

i wmi7In 7A tears 0.65

7.3 to 9 3 year* 06
9.3 to 10 6 w?aot 0 6

10.6 to 12 years 0.6
12 to 20 yean 06

i 06Orel 21) teats

tITOTAL
!OVERALLNET OPEN POSITION

IlnritatlMlPKall—arc BetexmUtrfeglal IkiWirwaiKf hi
r-aow Total General Vlackrt KJik

Ctifa<_
?aat /oan /».Calctilalieti Vertical Ou-iJIoccMiT /oae

NeaTnUimIATIA 1 >«>i1
I.corral VtaeVrt Mi»V ( >|Wal t h«r»»



MR 3.X

DEBT SWTRITIES.DEBTDERIVATIVE!. AND OTHER INTEREST RATEDERIVATIVES
r.vprru.riunr.i.FOEOFNFRAI. MARKET RISK

ifWj[fc'l T':' : «. kfiffhvpfan

CUTHM*OiMfl

OUnm nw

IiMlhHnl nodlloni
LkM *f<untl«& <!EM ikn»»mc* Inlcml raiedrmalim

TMU MvUt Ki.lt WrtjHfd l'w«k<n
Jwif Tlmr Hand Ahuxrod rh&iw

H.kid
N«* r»»hion«

Lone lajfte SlwnShort lnJV- Mnn l-ons >t

InV Mil1 re I’.V i
VJJoJ

H to ft ircviln

I

ft In 12 m.iialc 1
i I 0l.iI < 0 9

I 9m: 8 (II

2.1l.i .1 ft \c»f» 075

J 3 ft In II’ÿ v’irc 0 75
•I ,< 111 5 7 wary 0 T

5 7 to 7 .1 ,.yo.’* 07.5

7 3 In9 .1 vca". lift

9.3 to 10 ft \cun Oft
ioftn.i;»c«> 04

12 to 20 \can Oft

< Ivjf 20 06

TOTAL
OVF.ftAl.l.Nf.T OPEN POSITION

-J
IH. I(— KwBwrww IMtuW<-U

\flMnl4ulb«iMr TrtaJ CorralU»MthL
run

7. 2i~
UJ

7i7*
v< r««»u1 l IAl I# JI

CIKI»IM«LI wwi r*f»*a«wo*

T

/
/



MR 4

CAPITAL CHARGE FOR EQUITY POSITION RISK

(Rupees in 'OOP')

Inside Pakistan
Outside Pakistan* Total

KSE ISELSE

A Specific Risk Charge

Equities_
Long positions 654.158654,158a

Short Positions 0b

Equity Derivatives

Long positions 0c

Short Positions (id

00 0 0Total Gross Positions (a+b+c+d) 654,158 654 158e
8% 8% 8%Risk Weight 8% 8%f

ftSpecific Risk Charge (f x e) 52.333000g

B General Market Risk Charge

Net Long/Short Positions (|a-b| + |c-d|) 654,1581) 0 00654.158
8%8%8%8% 8%i Risk Weight

0| 00General Market Risk Charge (h x i) 52.333 0 52.333

104,665)a°[iTotal Capital Charge for Equity Exposures (g+ j) 104.6651 I
* Report Position on market -by-market basis i.e. separate column for each national market to be used

T

V



MRS

CAPITAL CHARGE FOR FOREIGN EXCHANGE RISK
(Rupees in 'Q00r)

Position in Currency Net delta-

based

equivalent of

foreign

currency

options

Total net

long

(short)

Positions

Position in

PKR
Net future
income/

expenses

PKR RateCurrency Net Spot

Position

Net Forward

Position
Guarantees Others

108 94 6 71 2 3 5

20. 3.201.4' >3159.206,374 013,735 0 0 0USD
00 00 0 0GBP 0 0
00 00 0 0 00
00 00 0 0CHF 0 0
0000 0 0 00AED
000 00 0 0SAR 0
0000 00 0 0AUD
000 00 0CAD 0 0
00 00 0DKK 0 0 0
000 0HKD 0 0 0 0

a oo00 0 0 0SGD -00 0 00 0SEK 0 0
0.00000 001 0 0EUR

0Currency 14
0Currency 15 -
2Currency 16
ICurrency 17
0Currency 18
0Currency 19

00Currency 20

i
0Currency 21

Currency 22
0Currency 23
0Currency 24
0Currency 25

3.201.403Overall Long/Short Position

Capital Charge Rate

Total Capital Charge 2VU12

(.



MR 6

MARKET RISK CAPITAL CHARGE FOR OPTIONS

(Rupees in *000')
A LONG POSITIONS WITH RELATED CASH POSITIONS

Specific Risk
Charge

General Market
Risk Charge

Long Cash and
Long Put

Short Cash and
Long CallUnderlying of the Option Total

Foreign Exchange 8%

B LONG CALL or LONG PUT OPTIONS
Specific Risk

Charge

General Market

Risk ChargeUnderlying of the Option Long Put Long Call Total
Foreign F.xchangc 8%

I ITOTAL

T

v,

/ y\



Please enter >our data in >elkm cell*. ORI

RISK WEIGHTED AMOUNT FOR OPERATIONAL RISK

Basic Indicator ApproachCalculation Approach;

1 Basic Indicator Approach (BIA)
(Rupees in 'OOP')

Gross Income #

Please selectFirst year Second year Third year

Average of
positive values

your Calculation

Approach and
Capital Chargea

21 3 4 5 6 = (5xl)

Gross Income
A Capital Charge (BIA)

15% 1.247,620 1.475.111 2,011.8601 22J all calculate
236,730)
236.7:

will perform
automaticall>2 The Standardized Approach (TSA) Gross Income #

First year Second year Third year

Average of
positive valuesBusiness lines * 3 Capital Charge

1 2 3 54 6 = (5x1)

Corporate Finance
Trading and Sales
Retail Banking
Commercial Banking
Payment and Settlement
Agency Services
Asset Management

Retail Brokerage

18% 0 0 0
18% 0 0 0

12% 0 0 0
15% 0 0 0
18% 0 0 0
15% 0 0 0
12% 0 0 0 0
12% 0 0 0 0 0

B Capital Charge (TSA) 0

3 Alternative Standardized Approach (ASA) Gross Income U

First year Second year Third year
Average of

positive valuesBusiness lines * 3 Capital Charge

1 32 4 5 6 ~(Sxl)

Corporate Finance
Trading and Sales
Payment and Settlement
Agency Services
Asset Management

Retail Brokerage_

18% 0 0 0
18% 0 0 0
18% 0 0 0 0

15% 0 0 0
12% 0 0 0 i12% 0 0 0

Itv.vi- hank* that are unable to disaggregate their

»r rttftt
«nc into the above mentionedm lines can aggregate the total

v tin,gross under

“
Aggregate of six business lines I 18% 1 oT oT OfoT iU

3.1 Capital Charge

Loans and Advances #

First year Second year Third year

Average of
positive values1 Capital Charge

1 2 3 6 = (5x1)*m4 5
Retail Banking
Commercial Banking

12% 0 0 Oi -
15% n o n

Banks may a: ite loans A ad1 i irtiil and *1 hanking lif they nisti li lieta of 15% as under:

I 15% I M ofRetail & Commercial Banking Of oj

3.2 Capital Charge OJ

C Capita) Charge (ASA) (3.1+3.2) 1
D CapitalChargefor Operational Risk (A,Bor C) ' 236.7301

2.059.120E TotalRisk Weighted Amount (Dx 12.5)

Adjusted RWA based on Capital Floors allowed to ASA banks only. All other banks will manually feed the amount
calculatedin cellJ55.
# \nnual \udited figure

2,959.120
uld be uved.

closure in the ilw\ e segi

engage in activities as allm

nts of busii Id not tie construed that all these activities are permissible. Bank* 1HIs are required
ler the law and NBP rei itions

r
\ t
\

n


